(Figure 1) Objectives of Regulations Prohibiting Other Businesses at the Time of Enactment and
Current Regulatory Measures / Mechanisms

[Objectives of Regulations] [Regulatory Measures / Mechanisms ]

Enhancement of Safety Nets
(Deposit Insurance System)

Depositor Protection

Ensuring Prudential Capital Adequacy Ratio Requirements
. - Soundness . _
Ensuring Stablllty of (Prevention of Risk Contagion Stricter Risk Management through
the Financial System from Other Businesses*) Prudential Regulations
Prevention of Abuse of Large Exposure Regulations

Superior Bargaining Position

(Prevention of
Industrial Dominance)
(Prevention of Captive Bank

Japan Fair Trade Commission (Antimonopoly Act)
Financial Services Agency (Banking Act /
Insurance Business Act)

Formation, Including an Excessive

Funding Function) Financial Services Agency (Banking Act /

Insurance Business Act)
Securities and Exchange Surveillance Commission
(Financial Instruments and Exchange Act)

Prevention of Conflict-of-Interest
Transactions*

(Note) In relation to the asterisk (*), the "Duty to Focus on Core Business" is also identified as an objective of regulations prohibiting other businesses.



(Figure 2)

|

Ratio of Shares and Other Equity Interests in Subsidiaries to
Total Assets (Excluding Certain Assets) (Note)

] Banking Act

General Business Parent

Company
| ]
Bank General Business
(Subsidiary) Parent Company

No Regulations on Other Businesses Apply |

50% or . | N More than
Less N | " 50%

Bank

Company

Holding

| Bank
(Subsidiary)

( (In the Case of a Major Shareholder of a Bank)

Requests for Reports and On-site Inspections

siness
any

Gener
Pare

N .
Scope-of-Business

Major Shareholder Regulations for Banks and Insurance Companies in Japan,

Holdings Not Permitted,

Insurance
Business Act
Insurance Holding
Company

Regulations on
Other Businesses

Apply

Regulations on Other Businesses Apply

Voting Rights | (Where more than 50% of voting rights are held) Order to Submit a Business Plan to Ensure the Soundness of Bank Regulations for Subsidiaries,:
Holding Ratio|\_ Management (=Regardless of Voting Rights) Capital Adequacy Ratio
" Regulations, among others
More Major Holder of Voting Rights
than 5% J gXI8
Notification System, Requests for Reports, and On-site Inspections (In Case of False Statement of Material Facts)
20% or '
More (T Major Shareholder of a Bank
ICS% in Casiloﬁ di i Rakuten Group,' Inc. * Authorization System, Requests for Reports, and On-site Inspections (When Particularly Necessary {~~ "~ """ -~"7~=~=77~-—-="7 1
ot? gcflfl‘lrsglst / e :\ Sony Corporatlon to Ensure Sound and Appropriate Operations) - AE_QI\I _QQ_ g _I_’TR_ _:

Employees, among
thers

+ Administrative Orders

More
than 50%

(Subsidiary)

( SBIHD

i AEON FS

i KDDI

!\ CORPORATION

Major Shareholder of a Bank |

Bank Holding Company

* Authorization System, Requests for Reports, and On-site Inspections (To Ensure Sound and

Annronriate Onerations)

* Order to Submit a Business Improvement Plan, among others

+ Administrative Orders

SBI Regional Bank HD
(AFS Corporation®)
auFHD
Sony FGI

* Scope-of-Business Regulations (Prohibition of Other Businesses) for
I Subsidiaries of a Bank Holding Company (Sister Companies of a Banking

Subsidiary)

* AEON FS is scheduled to absorb and merge AFS Corporation on May 1, 2026. ! * Holding Company Consolidated Capital Adequacy Ratio Regulations and Prompt

Corrective Actions

Insurance Holding

Company

* Authorization System,
Reports, among others

* Scope-of-Business
Regulations Apply

* Consolidated Solvency
Margin Ratio, among others

SBIIG, Rakuten IH,
auFHD, Sony FGI

(Note) The total acquisition cost of shares and other equity interests in subsidiaries (limited to domestic compaﬁiggf@%%%%%%%fy‘é‘E‘achE Rbiﬁllg %E?Sé%{»ﬁ%ﬁ%ﬁ%ﬁ&ﬁ&st recent balance sheet, that valué applies. 2
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