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Michael:
Hello and welcome to the very first episode of the SBI Financial & Economic Research Institute
Podcast?also known as the SBI-FERI Podcast! I'm Michael---

Emily:
And I'm Emily! We're really excited to kick off this brand-new series where we explore cutting-edge ideas

and timeless lessons in finance, economics, and technology.

Michael:
Today, we're diving into a fascinating topic straight from the debut research report by SBI-FERI’s new
chief researcher, Mr. Yutaka Soejima. His report is titled “Toraisen and Cryptocurrencies”?a comparison

between ancient Japanese coinage and modern digital assets. Sounds like a pretty wild combo, right?

Emily:
Definitely unusual, but incredibly relevant today. The report walks us through how past monetary
designs?like coins from China used during medieval Japan?can actually give us insight into how we think

about cryptocurrencies today. So don’t worry, we'll keep it light and fun while digging into the deep stuff.
[Segment 1] Who should create money?
Michael:

Let’s kick off with a question Soejima poses right at the beginning: Who should be responsible for issuing

money? It seems obvious, right? The government, of course!
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Emily:
You'd think so, but historically, that wasn’t always the case. For example, in ancient Japan, various types
of coins were produced by different entities?not just the central government. One of the earliest known

was the “Wad?kaichin,” issued around the 8th century.

Michael:

Ah, nice pronunciation there, Em! So these were like Japan’s first official currencies?

Emily:
Exactly. But interestingly, they weren't backed by the actual metal value?say, silver or copper?but were
instead assigned a face value. For instance, one copper coin might equal one day’s labor or a certain

amount of rice.

Michael:
So kind of like gift cards today? They say “this is worth 500 yen” but the actual plastic card might cost,

like, 10 cents to make.

Emily:
Exactly! And just like with gift cards, there were risks. People realized they could privately mint look-alike
coins and pocket the difference. This led to widespread “unauthorized minting”?basically ancient

counterfeiting.

Michael:

So the state's control over currency wasn't as solid as we tend to assume.
[Segment 2] Credit money and private issuers

Michael:
Okay, fast forward a few centuries to medieval Japan. Coins fell out of favor, and then, something new

popped up?credit money. What was that about?

Emily:
Right, so as physical coins became impractical, people started using “payment instructions”?kind of like
early checks. These were issued by temples or local nobles, not the government, and they were tradable.

So we're talking about private-issued promissory notes functioning as money.
Michael:
Oh wow, so like today’s e-money or PayPal balances?private companies issuing value that people

actually use.

Emily:
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Exactly. Those early forms of money didn’t rely on precious metals either. What gave them value was

trust: trust that someone, somewhere, would accept them in exchange for goods or services.

Michael:

That "trust system" feels... familiar. Almost Web3-ish, don’t you think?

Emily:
Totally! It's all about building networks of trust and usability. Whether it's a monk or a fintech app, if

people believe they can use it tomorrow, they'll use it today.
[Segment 3] What's the deal with Toraisen?

Michael:
Now here’s where it gets super interesting. The “Toraisen,” or “imported coins,” were Chinese coins
shipped into Japan in the medieval period. But?get this?they weren’t backed by metal content or tied to

any issuer’s debt. So how did they gain value?

Emily:
Great question. Imagine you picked up some arcade tokens in another country and brought them home.
Normally, they'd be useless?unless for some reason, your local store says, “Sure, I'll accept those.” That’s

essentially what happened in Japan.

Michael:

So they weren't official currency, weren't linked to silver or gold, and had no issuer guarantee?

Emily:
Exactly. They just... worked. Their usability grew out of necessity. As trade expanded and cloth or rice

became cumbersome to use as money, these small and uniform coins became easier alternatives.

Michael:
So they were like the duct tape of economics?didn’t matter where they came from, as long as they held
things together.

Emily:
Love that analogy! The government even discouraged people from being picky about fake or worn-out
coins by passing laws to accept them anyway. The usefulness dictated the value.

[Segment 4] Cryptocurrencies?the digital Toraisen?

Michael:
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Now here’s the kicker?Soejima draws parallels between the Toraisen and cryptocurrencies. That blew my

mind. Emily, can you walk us through that?

Emily:
Totally. So think about it: crypto, like Bitcoin, isn't backed by anything tangible. No gold, no central bank.
Anyone with enough computing power can “mint” new coins?just like anyone could import or replicate

Toraisen if they had the means.

Michael:
And both rely heavily on public trust for their value.

Emily:
Yes! But here's the twist?unlike ancient coins, cryptos are hugely volatile. Their value can rise or fall

dramatically in hours, because millions of people are trading based on speculation.

Michael:

So you're saying if Toraisen were Twitter-powered, we might have seen crypto-like price swings?

Emily:
Maybe! But in medieval Japan, data traveled slowly?messages took days or weeks?so price perceptions

shifted gradually. Today, crypto reacts in real time to news, tweets, and even memes.

Michael:
Which makes them tough to use as actual money. | mean, who wants to buy a coffee with Bitcoin and

then see that it doubled in price tomorrow?
[Segment 5] The Three Functions of Money

Michael:
That brings us to a classic economic lesson: the three core functions of money. Hit us with them,

Professor Emily!

Emily:
[Laughs] Okay! Money serves as:

A medium of exchange ? so we can buy and sell stuff.
A unit of account ? so we can compare the value of things.

A store of value ? so money we hold today holds its worth tomorrow.

Michael:
Easy enough. Where does crypto fall short in that list?
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Emily:
The big one is store of value. If something fluctuates 10% in a day, it's hard to “store” value safely. That

instability undermines its use as a price gauge and makes people wary of spending it.

Michael:
And it’s not legal tender either?like you said, nobody’s accepting it for taxes. So it lacks broad

acceptance.

Emily:

Exactly. It's like having bar coupons in a town with no bars.

Michael:
Great metaphor. So for crypto to really become "money," society has to agree it's money. That means

legal treatment, price stability, general usage---

Emily:
---And most critically, trust. That old monastery credit note had it, Toraisen managed to get it, and today's

cryptocurrencies are still earning it.
[Segment 6] Lessons for the Future of Money

Michael:

So, what's Soejima’s final message here? What are we supposed to take away?

Emily:
That the design of a money system is never fixed. It evolves, influenced by society’s needs, available tech,
and how much people believe in its usefulness. Today, with stablecoins, CBDCs, DeFi, and Web3, we're

essentially living through another monetary experiment.

Michael:

And understanding how money worked in the past helps us build smarter systems in the future.

Emily:
Exactly. History doesn’t repeat, but it rhymes?and sometimes coins from a thousand years ago hum the

same tune as blockchain today.

Michael:
That's it for our first episode of the SBI-FERI Podcast! Thanks for joining us for this deep dive into

ancient coins and futuristic tokens.
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Emily:
Big thanks to Mr. Yutaka Soejima for his incredible report. If you're interested, you can find “Toraisen and

Cryptocurrencies” on the SBI FERI website?we’ll drop the link in the show notes.

Michael:

We'll be back soon with more insights into the financial systems shaping our world. Until then, stay
curious, stay thoughtful...

Emily:

...and never underestimate the power of a little coin.

Michael & Emily:

Bye for now!
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